
Investing Your Money 
 

When it comes to investing your money you have many things to consider. 

Experts will advise you to make sure that before you invest you have some 

other things in place. Have you paid off, or do you have a plan to pay off, your 

debt? Are you saving money for your retirement? Do you have 3 to 6 months of 

emergency funds? If you have answered yes to the above questions, then you may be in a good position 

to invest your excess money.  

 

Are there different methods of investing your money?  

Yes, you do have options. You need to determine your knowledge of investments, how much time you can 

spend and who you would trust if you want to receive financial advice.  

 

Option One: Investing it all on your own. This strategy will take the most time. You will need to 

analyze your portfolio now, create a plan, monitor your investments and make adjustments as time 

goes on to build your portfolio.  Meeting your long-term investment goal is dependent on a number 

of factors. This not only includes your investment capital and rate of return, but inflation, taxes and 

your time horizon. This calculator will help you begin sorting through these factors and determine 

your bottom line. 

 

Option Two: Choose a financial advisor to recommend specific investments and reasons why they 

will work for you. Some financial advisors do not sell products, so they are in a good position to 

recommend what is truly best for you. You will still need to make the investment and monitor how 

well the portfolio is working. 

 

Option Three: If you choose a financial advisor who can sell products, you can both manage the 

portfolio. The financial advisor will do most of the work by providing you recommendations for 

investing your money and you approve or deny the recommendations.  

 

Option Four: Have a money manager implement a pre-determined plan, monitor the portfolio and 

report on the results to you. Your job is essentially is to be an observer to the process and the results.  

 

Option Five: Seek out the advice of a salesperson that gets paid commission on what is sold to you 

as the investor. There are some risks involved with this method. The salesperson may be driven more 

by the financial gain both the salesperson and the company will gain instead of your best interest. If 

you are interested in pursuing this option, ask around and research the person you may use to 

invest your money. There are many people in this line of work that do want to do the best for their 

clients.  

 

Are all investments equally risky? 

No, there are some investments that are more risky than others. The safest investments are using a local 

credit union or bank. Buying money markets or Certificates of Deposits (CDs) are insured up to $250,000. If 

you have more than the limit will allow you can have different types of accounts and have them insured 

for even more that the $250,000 limit. For example you could have a single owner account and a joint 

account at the same institution and both would be eligible for the full insurable amount. 

 

What is a Certificate of Deposit or CD?  By definition, a CD or certificate of deposit is a time deposit. That 

means you deposit money into an account with your credit union or bank and agree to keep it there for a 

specific number of days. In exchange, you are guaranteed a predetermined interest rate and yield on 

your money.  There are two basic types of CDs, regular CDs and Individual Retirement Account (IRA) CDs.   

 

There are also uninsured mutual funds, stocks and bonds which may provide a higher rate of return, but 

they are riskier. If things go wrong, you could even lose some of your initial investment. 

 



Mutual Funds: What you need to know 

 

5 Reasons to Consider Bonds 

 

Is it worth the money to hire a professional? 

In many cases yes, it is worth the money. Think of it this way, if you are mechanically inclined, you probably 

repair your vehicle yourself. If not, you hire a professional to fix your car. Is it worth the money to you to 

have someone else taking care of your car issue? The key is to get the right professional. So it is with 

investments. A referral from a friend is best. Otherwise, find two or three professionals and research them 

through the better business bureau, check out any reviews online and interview them before you buy.   

 

Knowing how to secure your financial future is one of the most important things you will ever do in life.  

Unfortunately most people think you need to be a financial wiz or a genius to do it but all you really need is 

to know a few basics, form a plan, and be ready to stick to it. That plan may or may not include an advisor, 

and there is no guarantee that you’ll make money from your investments, however if you get the facts 

about saving and investing, and follow through with an intelligent plan, you should be able to gain 

financial security over the years and enjoy the benefits of managing your money. 

 

Guiding Principles 

Make a Plan 

The key to financial security is to have a financial plan. You'll first need to figure out where you're starting 

from – for example, how much you owe and how much money have you saved. Then set your goals. Do 

you want a car, a college education for your children, or a comfortable retirement? Once you know what 

you want, when you want it, and how much it costs, you can figure out how much you’ll need to save. 

 

Save and Invest for the Long Term 

Perhaps the best protection against risk is time. On any given day the stock market can go up or down. 

Sometimes a market downturn can last for months or more. But over the years, investors who adopt a "buy 

and hold" approach to investing tend to come out ahead of those who try to time the market. 

 

Investigate Before You Invest 

Another way to reduce risk is to do your homework before you part with your money. 

 

• Call your state securities regulator to check up on the background of any person or company that 

you're considering doing business with. 

 

• Find out as much as you can about any company before you invest in it. Companies that issue 

stock have to give important information to investors in a document called a "prospectus" and by 

law that information is supposed to be truthful. Always read the prospectus. 

 

• Beware of "get rich quick schemes." If someone offers you an especially high rate of return on an 

investment or pressures you to invest before you've had time to investigate, it's probably a scam. 

 

Avoid the Costs of Delay 

Time can be one of the most important factors determining how much your money will grow. If you saved 

$5 a week at 8% interest starting from the time you were 18 years old, by age 65, your savings would total 

$134,000. If you wait until you are 40 years old, you'll have to save $32 a week to have $134,000 at age 65. 

In fact, just one year's delay – waiting until you're 19 years old to start saving $5 a week at 8% interest – will 

cost you more than $10,000 by the time you're 65. 
Source:  www.investor.gov 

 


